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COMPARISON OF ‘THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


SUMMARY BY TITLE 


TITLE I -- Individual Tax Provisions 


HOUSE BILL. .....- ccc ccc er eccccenccees 


SENATE AMENDMENT. ....-.2cccccees 


TITLE II -- Business Tax Provisions 


HOUSE BILL. .....cccccsccescceces 
SENATE AMENDMENT. .....cccceccces 


TITLE III -- Savings Incentive Provisions 


ao 


POU [VUNG GoggHogoDDd0OOUdUU One 
SENATE AMENDMENT. 2.2.02 cccceccee 
TITLE IV -- Oil and Energy Tax Provisions 


HOUSERB DIcIisrvettersicl<celsrer siete cfeisi cls ci 
SENATE AMENDMENT. .....cccccccccs 


TITLE V -- Estate and Gift Tax Provisions 
HOUSE SBDMicrecs sjercieleterecelersielcteisuc: seve 


SENATE AMENDMENT. ....0¢cce2cccces 


TITLE VI -- Tax Straddle Provisions 


HOUSE BILL. .......cce ccc cece cece 
SENATE AMENDMENT. ....¢202cccceees 


eoeeee 


eocvoee 


eoeceevoe 


FISCAL YEARS 
1981 1982 1983 1984 1985 1986 

-51 -27,104 -71,115 -114,639 -147,985 -196,049 
-39 -26,914 -71,173 -114,854 -148,908 -196,207 
-1,610 -10,978 -19,342 -29,267 -40,169 -55,384 
-1,517 -10,262 -17,966 -27,309 -38,089 -53,549 
= 2955" 1,955 -3,agl 4-292) 67495 

a ANG “Se Ae 6,78 <0 
=O Je 2525412 3205) 9A dee 571235 
-- -924 =9300) =I 1“ -11,468) 21386 

= -222 -2,156 -3,268 -4,310 -5,635 
== -137 -1,844 =2,742 -3,833 -4,975 

100 940 a = = _ 

37 623 327 273 249 229 
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COMPARISON OF TIE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


(se ee oe ee aan 
FISCAL YEARS 


ITEM 
1981 1982 1983 1984 1985 1986 
a a wp ee eS 


1 a-c. General rate 


reductions - 
HOUSE BILL. .........0eeeeee Ss Bee ee -39 -26,148 -65,703 -104,512 -122,652 -143,832 


SENATE AMENDMENT. 2... -ccccccccccccccrcssncce ; Same as House :hill 


1d. Holding period 
for capital gains 
HOUSE W BING Sayeirier a: ciere sielelelercierelcielereielalersiorereierore one -12 -194 -208 -222 -242 -262 
SENATE AMENDMENT. .....cccccccccccscsccscsoe No Provision 


2. Deduction for two-earner 
married couples 


eo 


HOUSE BILL........ Brewer ci ouayaieisveusvel ele veierereWrevaierelere ive -419 -4,418 -9,090 -10,973 -12,624 
SENATE AMENDMENT. ......esccccccceccsccceces Same as House bill 

3. Indexing : 
HOUSE BILL...... By TAlaaVaseiaterevereteveiae eveisiare eaters a es = = -12,941 -35,848 
SENATE AMENDMENT. ....ccccccrcccccccccoee aod Same as House‘bill 


4. Individuals eligible 
for earned incame credit 


HOUSES BEMe 2.5... RN ee eee No Provision 
SENATE S AMENOMEN Es o:..cssicieieisiers oie cietnie to n.20s ieraveie 5% (= -(2) (2) (2) (2) 


5. Child and dependent care credit 
and dependent care assistance 
exclusion pear 

HOUSE BILL. 2.2.2... ccc ccc c cc rcs ere poecescce No Provision 


SENATE AMENDMENT. ......0cccccccccceccscancos = -21 -338 -400 -477 -549 


See footnotes at the end of the table. 
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COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


FISCAL YEARS 
ITEM 
1981 1982 1983 1984 1985 1986 
fax credit for rehabilitation 
expenditures 
WROUSE BBW foresee: cxeleishsierelereiele/eielstsloisiekoueseieiseiscsiele == -69 ~170 -195 -253 -354 
SENATE AMENDMENT. ....ccccccccccccsccesccccs Same as House bill 
Demolition of historic 
structures . 
HOUSE BILL......... Sei eeicioke Mpacyecs SOE ; os l/ l/ l/ l/ Lf 
SENATE AMENDMENT. 2.2... ccc cccecsescrecccos Same as House bill 
Tax credit for: research 
and experimentation 
= FOUSS [NIU Sheeho cae COU CDEC ONO OnE eno Ce ee “ e448 0-108) = 858 04) e105 
SENATE AMENDMENT. .....20ccccccccscscvccececs ae -387 -618 -762 -767 -725 
Charitable contributions of newly manufactured 
equipment to universities for research 
(LOUIE ith ipGeadcopae nu SOesO DED Rees esis 2/ ZY, 2/ 2/ 27, LY 
SENATE AMENDMENT...... FIDO GOOD OOOUEGOO SH00 Same as House bill 
Rule for allocating R&D expenditures 
to U.S.-source income 
NOUSE BILL........ GOUOOROOOOO DOD SUCO COD Te as -56 -109 -)11 -109 -]11 
SENATE AMENDMENT........... SHER p Oa er am 56 ~55 V/ as es 


See footnotes at the end of the table 
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COMPARISON OF THE REVENUE EFFECTS OF ‘THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


Sa ee 


FISCAL YEARS 


ITEM eee 


1981 1982 1983 1984 1985 1986 


ee 


32. Windfall profit tax provisions 


(contd. ) 

d. Qualified charities 
HOUSE BILL. .... ccc cc cers ccc ccc ccc seer cescce — —25 -15 -15 -15 -15 
SENATE AMENDMENT. .....ccccccccceccsecsceres . Same as House bill 


33. Percentage depletion for oil and 


gas 
HOUSE BILL. .....ccccsnccccccccccsecesccsces -97 -329 -602 -827 -1,075 -1,329 
SENATE AMENDMENT. .....ccccccsccccsccrcceces No provision 
34. Tax credit for- woodburning 
stoves ‘ 
a HOUSERD Tittrecr = och ae acco ieiisie cit eieieitiee cares =a =716 -128 -236  =)42) 12) 


SENATE AMENDMENT. .....0¢ccceccscccacesscces No provision 


35. Production credit for certain 
gases 
TOUSS [NiUhy, os SoBe Bb COD ORE OO CODCOD ATR One Doon No provision 


SENATE AMENDMENT. ...-ccccceccsccseccrcccces eae ai Ta == == == 


36. Corporate tax rate 


reductions 
HOUSE BILL. ......cccccecccccccecesesesecece as -116 -364 -519 -563 -608 
SENATE AMENDMENT. ....ccccccccsccscecssevese Same as House bill 
37. Stock options 
NOUSE RD DU Dea cccis eins orcs etree bieie ciaversrslovesie'e 2/ 2/ Y 2/ il 21 
SENATE AMENDMENT. ....2.cccecccccccseccccece “Yf 2/ 2/ 2/ i 21 


See footnotes at the end of the table 
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COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


FISCAL YEARS 
ITEM 
1981 1982 1983 1984 1985 1986 


40. Self-employed retirement savings 


(Keogh plans) 
HOUSE BILL........ 0000000800000000000 900000 =- -56 -157 -173 -183 -201 
SENATE AMENDMENT. .....ccccccccccccccccccece Same as House bill 


41. Individual retirement accounts 
a. Individuals not participating in qualified plans, etc. 
HOUSE BILL..... OOOUDOOUOONDUDOODOODU0GOONDO -- -89 -236 -239 -258 -289 


SENATE AMENDMENT. ....-0ccccecccosscvecces SO6 Same as House Bill 


B. Active participants 


eo 


HOUSE BILL. 2.0.2 gece ccc ccc ccc secccccecece -—- + -140 -1,103 -1,610 -2,067 -2,293 
SENATE AMENDMENT. ....ccccecccccccceccccccoe ao -]12 -882 -1,281 -1,639 -1,835 


42. Partial dividend and interest exclusion 


HOUSE BILL..... fohevevovaterel si oroteretelel sie 60000000000 == 556 1,916 -—- -1,056 —-2,939 
SENATE AMENDMENT... 02 cccccsecccccecccgcceee == 556 1,916 -951 -2,640 -2,939 


43. Tax-exempt savings certificates 


44. Employee stock ownership plans (ESOPs) 


HOUSE BILL........ 600000000 26060000050 b0:000 No provision 
SENATE AMENDMENT. ....cccccccsseccccccsccece = = -61 -821 -2,01] -2,750 


See footnotes at the end of the table, 
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COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


FISCAL YEARS 


1981 1982 1983 1984 1985 1986 


— 


(Millions of dollars) 


47. Unified credit 


HOUSE BILD. «2... ce cece cece cece ccc esepececces = (2) -1077 -1981 -2811 -3834 


SENATE AMENDMENT. ...cccccccccseccscccccccce Stee ‘ (2) - -1077 -1981 —3084 ~4241 


48. Rate reduction 
HOUSE) BUD seta Aerrersiec a's elies ccc se saeee cee ees 556 Be (2) -172 -371 -556 -890 
SENATE AMENDMENT. ...cccccccccccccseregecccs No provisicn 

49. Marital deduction 


FUSE OBL ses sie cere le lo cicle-s Sais sieie sce sic + -- (2) -303 -304 «= -311_-—=— - 300 
SENATE AMENDMENT. ......02ccccceceeceeceeees = (2) Bi eee i one 


50. Current use yaluation 
HOUSERBU etait seisescleicie aieisic 62 eile siaeicies = as ~36 =322 (7 7345" 7-388) 1-386 
SENATE AMENDMENT. ....0ccccecssccsccsrcesoge -- (2) -140 -149 -161 -174 


51, Transfers within 3 years of death 


HOUSE, BEL. 2... ccc ccc ccc ccc cceccccccescccs | c (2) -58 -50 -42 —38 
SENATE AMENDMENT. ....cceccccccscccccsvecccs == (2) -65 -58 -50 -44 
52. Time for payment of estate tax attributable 


to closely held businesses 
TMOUSE BD MMe sesioyeeire Ss cite cise Seieia eis a eis e/einiola vies = (2) -20 -16 -15 -12 


SENATIS AMENDMENT. 2.0.00 ccccecccscrcvcesece -- (2) -26 —24 —22 -19 


See footnotes at the end of the table, 
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COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


FISCAL YEARS 


1981 1982 1983 1984 1985 1986 


67. Interest on deficiencies and 


overpayments 
FROUSE BIE ie-foreteleleicloicielcicle olelelelels ee els 'elele'g ce'sie - 100 (2) 100 -100 60 
SENATE AMENDMENT. ........0020cccceceececees No provision 
68. Penalty for false withholding allowance 
certificate 
TOUS SB Welicverers ciateyotoretloverslelareiels lslellelselslelelsicisle ele = (4) (4) (4) (4) (4) 
SENATE AMENDMENT. ...0.cccccecccccccccsccece No provision 


69. Penalty for failure to file 
information returns 


: POUSR NOU be a SSAC A AAA en eer = (4) (4) (4) (4) (4) 
SENATE AMENDMENT. .....0..00ceccseccvecesecs No provision 
70. Penalty for overstated tax : 
deposits 
[POUEIH [SITE hs 56 co00q00D000000 GODO00000000000G = (4) (4) (4) (4) (4) i 
SENATE AMENDMENT. ..........+0.seceeeecceees No provision 


71. Penalty for valuation overstatements 


FOUGE WM disn 2 Gone centon ev AN Sess swe - (4) (A) (4) (4) (4) | 
SENATE AMENDMENT. ........0.002+ceeeeeeeeces GamecasnHouseebia): 
72. Addition to negligence 
penalty 
HOUSE BILL. .... Se oe a eee = (4) (4) (4) (4) (4) 
SENATE AMENDMENT. 2.0.0.0 cccccccsccccesccece No provision 


See footnotes at the end of the table, 


‘oTqe}z ey JO pus syy ye saqoU JOO; vag 


uotstaoad ON Senn Onno Sooo CoO SOOOOOOmgn tr hana SLINGS 
ZL LS9 709 GGS ZIs Hees ia ee a ss OT (5/8 °@. 5 | 


Sexe} JUOWSATJOEA peoaTTeu °gl 
uoTSTAOId ON see e cence eee ee eee eeee see oo TMNT SLLWNAS 


8E- Or- BE- 62- Vr- = OO) "00 ONCEO 3 CEO ORC OS OO OR OO OSCEOLA CS LeU SOO, 8 | 
sTenprAtpur Aq 
S9xeq} peQeUTyso jo quowAed pue uoTzeEAeTIAqG “LL 


CTPI- T0z O6T'T 72ST v19 ie rae serteseecececcceceecceres  ENEWONGIN SLLVNAS 
! b6- 19 GLZ 9EL LSb‘Zz bz inte ROS SORT EOS OR ee eee ar aoe ened i BS | FASNOW 
sjzuowXed 


XB} poqzeutTyse aqzerOd1i0D :jZuUSWsheueuU YseD -*9OL 


(Pp) (Pp) (P) (tv) (P) eee coerce ererereneoeoecoeococc se TAIN SLVNAS 
uotstTaoid ON siovelelensyelciere svekensiseseiecercicieneieveleleenene. cae oe nT Cy SISNOH 


2a 


eey HUTT} 3ANOD xeL “GL 


uotsyAoird ON eerccocccercererceosrcrooccore oT ONAN SLLWNAS oe i 
oes Pee ERT. gxia ae ee were e cesses eceescecceccccosoeco cc srmiTgd GSHOH | 


uoT#eEWIOJUT SUT upezsravo Jo AQTTeTIUepTJuOD “pL 
2 ri ee Pe raed : ee, corres cccseereccccccooocce oT ONAN GLVNAS 
uOfSTAOId ON see e cece cece seeec recesses eeeees rT ASHOH 
3 *uotT}ze19STUuTWpe 
xe} OF HuyzeTezr You sasodind 103 uot 
-eWIOJUT UANJZET pue suAN}eA JO VaANsOTOStG “EL 
2 SRR SS 0 SEE UR AN DES Ci Oe ear aI oe eee eee eee 


986 GB6T bS6l £86L c86T TB6T 
WoLLT 


SYWHA TWOSTA : 
eee eee ———— TE En 


(saeTTOp Jo suoyTT TM) 
Zbcb “UH JO SNOITSUGA ALVNAS GNV SSNOH GHL JO SLOG SNNAATY FHL FO NOSTUVdNOO 


COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R, 4242 
(millions of dollars) 


7 ; See 
eS 
FISCAL YEARS 
Pee a 


1981 1982 1983 1984 1985 1986 
ee EE eee 
79. State legislators’ travel expenses 


ITEM 


HOUSE BILL. 2... cc cep ccc ccc cccc cee ssercceres == = ~5 -6 -6 =i 
SENATE AMENDMENT. ..-.cccccccccceercsesseces -6 =5 -64 -6 =7 


80. Fringe benefit regulations 


HOUSE BILL. ......-cccecccccocscereereserrge se “= orient = aire +S 
SENATE AMENDMENT. ....cccccccccccrceseseccee i eae rE me Bo i 
81. Commuting expense regulations 
ia HOUSE UBUD tie eiieies cae: «oss cee sle eres ake ss == — 3 ie 
SENATE AMENDMENT... cess cccesceeetescecece No provision 
82. Campaign funds 
HOUSE BILL. ..----seeceroececerccesesscccsccs No provision 
SENATE AMENDMENT, ....0ccccccccrscecssrorves (2) (2) (2) (2) (2) (2) 
83. Tax-exempt bonds for mass transit 
HOUSE BILL. 2... ccccvccccesccccceseescesccee -- (1) -7 -29 -54 -64 
SENATE AMENDMENT. ....cccceccceccsccsereeces No provision 
84. Tax-exempt bonds for volunteer fire departments 
FOTSR [Mitty o6oga00000d006 6anHoEnnOdOUNSenee (1) (1) QQ) QQ) (1) (1) 
SENATE AMENDMENT. ....200¢ccceeeccccceserecs (1) (1) (1) (1) (1) (1) 


See footnotes at the end of the tables. 
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COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


FISCAL YEARS 


ITEM 
$ 1981 1982 1983 1984 1985 1986 


91. Exemption from firearms excise tax for 
small producers 


THOUSE BD DMiMierepopetereverclereyerelsileielslolcle\sicleleiclelereciersiere - No provision 
SENATE AMENDMENT. 2... .ccccccecccceccccrcecs (2) (2) (2) (2) (2) (2) 


See footnotes at the end of the tables. 
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COMPARISON OF THE REVENUE EFFECTS OF THE HOUSE AND SENATE VERSIONS OF H.R. 4242 
(millions of dollars) 


FISCAL YEARS 
ITEM 
1981 1982 1983 1984 1985 1986 
98. Bad debt deduction of commercial 
banks 
HOUSE BILD... 2... cece eco c score sec cenvoeces No provision 
SENATE AMENDMENT. ......00cccccccccccccceees = -15 -15 -- - ee 
99. Home heating oil credit 
FRO SES E Ts ycpersoucncyovore okoisrechiovsieie cio 91S eieisie: oievevelere No provision 
SENATE AMBINDMENT. .....ccccccccscccsccscecce == -586 o =a cae ==> 
100. Deduction for gifts and awards 
ae HOUSE ABT eecaysniereit ri tase ies be eeoee ees No provision 
SENATE: AMENDMENT. .....ccccccccccseescccoece oe -4 =15) -6 =i] -9 
101. Reorganizations involving financially 
troubled thrift institutions 5/ 
HOUSE SB Lsserpysteyren eels sie sie vie. shee a ess 5 2/ 2, 2/ 2, 2/ 27, 
SENATE AMENDMENT, ........¢icsc+cccsccsesseos Same as House bill 
102. Tax treatment of mutual savings banks 
which convert to stock associations 
HOUSE PBN rareretetoveielaietetclcietors oleteraic’si cis ofelelcre\siele No provision 
=) -10 S123 -18 -22 -25 


SENATE AMENDMENT. .....0cccccecccescccccecce 
103. Restricted property 


MOUSE BU ae aroree aleiele cleo clei vieleieic eles cicle oes 
SENATE AMENDMENT. .....0ccccccceccccsesccecs 


See footnotes at the end of the tables. 
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FOOTNOTES | 


Loss of less than $1 million. 
Loss of less than $5 million. 
Loss of less than $10 million. 
Negligible. 


This estimate is based on limited information about reorganizations that 
were planned even without this provision. If such reorganizations would 


‘have increased markedly without this provision, the revenue loss could be 


substantial. 


